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' University of Basrah
College of Administration &Economics

Department of Accounting
Sccond Course Exanr-l\{oring&Evening Studies

(Second Attempt)
2023-2021

Subject: English Stage: First Tirne:2 hours Date . 7 ll3

f

Note: Answer Five questions only (10 degrees for each one).

Ql. From the story of Babur Ali, Choose the correct answer form the choice from each
question:

l.How old is Babour Ali?
a.I4 b.15 c.18

2.How far is Babur's school frorn his villaee?
a.l miles c.2 rnile c.3 rniles

3. What tin-re does Babur start his teachine classes in the evenins?

a.5 o'clock b.6 o'clock 'c.7 o'clock
4. How many students are there at Babur's school now?

a.300 b.500 c.650

5. How manv teachers work at Babur's school?

a.5 b.8 c.10

Q2. Complete the seintences with Adverbs of frequency:
l. The sun .. rises from the East.

2. | . carry my cellphone rvith my right hand.

3. I . eaten my lunch in the house rvith my family.
4. We . go to college for study on public holiday's.

5. I . buy the fruits and vegetables from the market.

Q3. What time is it, Write the number:
L It's seven o'clock. '

2. It's quarter past nine.

3. It's five to five.
4. It's twenty-five to ten

5. It's two to two.
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UniversitY of Basralt
College of Adnlinistration &Economics

Departnrent of Accounting
Second Cnurse Exam-N'Ioring&Evening Studics

(Sccond AttcnrPl)
2023-2021

:rtj*tt: l::,ish Stage: First Time :2 hours Date | 7 ll3

,1{ Choose the correct fbrm to complete the sentences belorv:

J-: '-i lra . . . watched Avengers Endgame.

- .-,: ::3i . .... grown very big.

-: --^ :;: -\ler. . ..to work, Jonathan to school'

-. r:..;''ll har e enough money to ..... ' comfortably.

:. H: his fi'iends to call hirn Hanl<.

\\-ord bank: live, l-ias. goes. have. likes.

Q5. Choose The Right Possessive Adjective (his-her-its-my-your-our-their):

Ann and Nadia go to a high school ..little brother goes to a prirnary school'

Alan has a van . . . . .. vall is very old'

We go to a high school high school is fantastic'

I like singing .. tlother sings rvith me'

Franqois a1d Alair-r are French ...fanily is fi'on France.

e6. Read the tollo.s,ing sentences given belorv and identify the type of the present tense:

1. I have finished all rnY chores.

2. It rains almost evely day in October.

3. My uncle is amiving todaY.

4" He has hurt his knee.

5. The workers have been building the torver for several months'

Best'll/ishes

Hef{ of DePartmertt

I
I^

2.
a
-).
4

5.

Dr. Anrjad S.Abdululi Dr.EIIrctrn Al SIt aY't
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University of Biira

College of Economic and

Administration

Accounting Department

Final-Exam

2023-2024

Second semester

SUB: Reading

Class: first

Date: / /2024

Q1/ Choose the correct answer ( 20 mark)

l-Which of the following will cause owner equity to increase ( Expenses , owners Draws , Revenue)

2- The accounting Equation should remain in Balance because every transaction effects How many accounts

( only one , only two , two or more )

3- the company purchases Equipment with cash

- 4- the company purchases land by paying half in cash and signing a Not payable for the other hatf

Assets increase

Liabilities increase

Owner Equity increase

Assets increase

Liabilities increase

Owner Equity increase

Assets increase

Liabilities increase

Owner Equity increase

6- Ali company paid lD

From\ A\P 150000

To\ cash 50000

N\P 100000

Decrease

Decrease

Decrease

Decrease

Decrease

Decrease

Decrease

Decrease

Dbcrease

From\R\P 1500000

To\ cash 150000

From\ A\R 150000

To\ cash 50000

N\R 100000

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

5- the Owners contributes his personal truck to business.

150000 ( 50000 cash and 100000 as A/p to the supplies the entry will be
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7- X company paid employees' salaries

8- X company collected 155000 from customers

Assets increase

Liabilities increase

Owner Equity increase

Assets increase

Liabilities increase

Owner Equity increase

Assets

Liabilities increase

Owner Equity increase

Assets

Liabilities increase

Owner Equity increase

Decrease

Decrease

Decrease

Decrease

Decrease

Decrease

Decrease

Decrease

Decrease

Decrease

Decrease

Decrease

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

No Effect

9- X company paid cash dividends

tncrease

10- X company provide services cash at 1D60000

rncrease

Q2\Answer with True or False for the following

1- liabilities of company would include ( N\P)

2- External users of financial statement include ( Lender, Government , lnvestors)

3- The income statement is the output of Accounting

4- The Matching is one of Accounting Principles

s-Ali A\C is defined as personal accounts

( 10 marks)

6- Intangible Accounts are Classify as Real Accounts

7- Inputs Accounting are business transactions

8- NaturalAccount is classify as NOMINAL A\C

9-cost accountant would be considered as Internal user of Accounting Data

10- Accounting Communicates financial information about a business enterprise to both internal and External
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a3\\ Draw the Flowchart of Accounting as system { 10 marks}

a4\\The ledger accounts of the Al Forat at June 30 ,2022 are shown below : ( 10 marks)

Name of account

Accounts Payable

Accounts Receivable

Building

Common stock

Cash

Exercise Equipment

Weight Equipment

Notes Payable

Office Supplies

Office Equipment

Dividends

Amount

5,100

1,050

51,400

63,100

12,000

18,900

22,OOO

49,000

350

2,000

10,500

lmtndi-

Pregcadfuith the ledger accounts arranged in the proper financial statement order include the

apprryi-ftc-

Q 5\\fatdrfo folowindtransactions in a Al Rahman books for the month Julv 2015(Am6unt in lD

fixrl

my f+e-ffie for lD1fi)0000 on credit from Yousif Company.

3Sfl#C|uounttoA|MorogecompanyforD400000withtradediscount5%oandterms2/10
n/Jo-

7 uortr |D100O0O from the purchases on July 7.

ss#toAllJladerr:lcompanyforlD50000Oandpaidtransportationforthismerchandiseworth
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1D50000 add this amount to the invoice.

9 Sl Madena Company returned damage merchandise worth lD10OO0O

10 Received all amount from al Moroge Co.

12 paid all amount to Al Yousief Company cash.

18 purchases merchandise on account from al Nahreen Company for 1D1500000 with trade discount 10116

and terms zlLO, Nl3O.

20 Returned damage merchandise to al Nahreen company For 1D350000.

25 Al Madena company paid all amount cash.

27 purchases merchandise for 1D250000 cash.

28 paid all amount to Al Nahren company cash.

30 sold merchandise on account to Al Njoom Company for 1D750000

Maraw Nbel

( 10 marksl@ z ,

Deah Head of Dep. bq!$rer

Dr. Abdul Hussein Tewfik Dr. Elham jaafer Hamid Dr. Fatima jasim
';{'
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-'!'*-!hr-.*re i*fi,
Final Exam

2023-2024
First Semester

Nfr\Answerfourquestions, with the first being among them

QI. Multiple Choices. Choose fhe correct allswer and show the cotnpufations if any (20 Marks).

I- If llre company Paid $200,000 casl.t for expeuses that's will

a Decrease Assets by $200,000, decrease owner's equity lly $200,000.

b. Decrease Assets by $200,000, decrease liabilities by $200,000.

c. Increase Assets by $200,000, decrease omler's equity by $200,000.

d. Increase Assets by $200,000 and increase Liabilities by $200,000.

2. OnJuly 1 the Fisher Shoe Store paid$24,OOO toAcme Realty for 6 months rent begrnnrngluly I'.Prepaid

Rent was debltedfor fhe full amount. If financial stalements are preparedon July 37, the adjusfingentry

tobemadeby the Fisher'Shoe Store is,

a. debit Rent Expense; $24,000; credit Prepaid Rent, $24,O00.

b. debit Prepaid Rent, $24,000; credit Rent Expense. $24,OO0.

c. ctebit Rent Experrse, $4,000; creclit Prepaicl nent, $+000.

d. clebit Prepaid Rent, $4,000; credit Rent Expense, $4,0O0.

3-The Harris Company purcha.xd,equipment for 315,0OO on December 1. It is estimated that annual

depreciatron on fhe computer wilt be $3,O0O. If financid statements ale to be preparel on December 31, the

company should make the following adjusting entry,

a. clebit Depreciation Expense, $3.000; credit Accumulated Depreciation,$3,O2{
b. debit Depreciation Expense, $2SO; creclit Accumulated Depreciation.$25f/
c. debit Depreciation Experrse, $12,000; credit Accumulated Depreciation, $7Z,OOO,

cl. clebit Equiprnent, $15,000; credit Accurnulated Depreciation, $15,0!0..,--

4.Al-Salamy company purchases goods on account for $6000, then

a. Assets and liabilities both decrease by $6000. b. Stockholders'equity increases by $60O0.

c. Assets increase by $6000 and liabilifies decrease by $6000. cl. Assets and liabilities both increase by $6000.
't

5. One of the following is not an asset: a. Inventory. b. Equipment. c. Building d. Notes Payable.

6. On November 1, Duane paid $ 13,5OO in advance for a year's rent. The November 30 adjusting enfry for
,renf expense should include a

.A. clebit Rent Expense, $13,500 B. debit Rent Expense, $1,125

C. credit Prepaid Rent Expense, $13,50 .D. credit Cash, $1,125

7- Assets of a company would nof include

a Accounts payable. b. Accounts receivable.

l"M
cLurtutlltL q Aulllllll)tl dllvE

collage
Accounting Department

Second Class

c.Inventory. d. Cash
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E-A credit sale of $7 50 is made on June 1 3, terms 2/ I 0, N/30. A return of $50 is granted on June I 6

The amount rcceivecl as payment in full on June 23 is,

b. $636 c. $685. cl. $650

9-tlJ Alazcomparly purchased a computer for |DZ,4OO on Decernber f .it is estimated that antrual

depreciation on the computer will be ID4"B0. If finarlcial statements are tobe prepared on Dcccmber 31, the

company should make the following adjusting entry,-

a. Dcbit depreciatiou Expense, ID48O; crcdit accuuurlated Dcprccialion ID480.

b. Dcbit dcprcciation Expensc, ID40;crcdit accuuurlated Depreciation ID40,

c. Dcbit dcprcciatiou Expense LD1920; credit accurnulalcd Deprcciation ID192O I
d. Dcbit officc cquipnrcnt, ID2400;crcdit accunrulalcd Dcprcciation ID24O0 4

lO-Comparry FF accumulatcs the following adjustme nt data atDecember 37.

Reverrue of ID800 collccted in advance has bcen carncd .thc adjusfing cntry.-

a. Dcbil cash, ID 800: crcdit lrncanrcd rcvenue ID 800.

b. Debit rcveulre, ID SO0 I crcclit uncanrecl revenuc ID EOO.

c. Dcbit uncanred revcuue ID 300: credit l'evellue ID 300.

d. Another altswcr

Q2\AT Sea Company a servicc company provide seryice to cuslor-ner, prepare the joumal cntries for the

transactions below. (10 Alalks).

a. pulchased supplics cash for ID2000

b. pnicl wages lo enrploycc for thc nronth for IDSOOO

\'
,}+. Revcltue fi'ottt serviccs pclfolnred duritrg the nrontlt totalcd ID9000.

ri i
'./l A ^, 

^.? rv -i

It1:
dr'49c&)-

- .d. t cotrtracl was signed wilh a ncwspapcr lol a ID25O advertisetuent but the aurounl uot

- a-

paid trntil ncxt

: rttrcltased tttclchatrdise fol lD125O0 of this aurount ID12000 paid and the balance cxpected lgr pr1..-'...':li:.:t

_: _ ,t-lYS.

- ::r ID50O cash for nct exDcnses
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_Jrpror-ide sen'ice f,ce ID7500 of this amorurt received ID5000 alld the balance rvill reccived witliin to days

--*rl1r'11rlchesecl 
equipment for ID3O00 cash. i. paid lent for the tttotrtlt worth ID2OOO.

./
j.p'rcride sen'ices for IDSO0O cash

L'- pait \r-ages to employee for the month for ID5000

Q3Vmont in 00O) When the accountant review the records he discover the wrong enfries below,

(lO rtarks).

1. -{n arnount of ID325 record as 1D532 for pulchases nlerchalldise otr accoutrt

". receivecl note lcceivable fronr customer clebilecl to note payablefor ID50O.

,,?rtlrc honors withclraw cash for ID2OO clebilecl to cash aucl clcclitecl to withclraw,/
,/f
' 1. solcl nrerchauclise for ID10O0 ou cleclit with trzcle clfrotrafif-Ofdbn account clcbitecl to cash discount for

ID100 and ID9O0 accorult receivable and ciedited to sales for IDl000 - -

U L-t,t)
7'5. sold nrachines for ID1800 cash credited to saies.

,/

/ 6. sales retunrs for ID 100 frour cusfbnrer who purchase the urerchandise orr account creclited to sales and

dcbitccl to caih.

.4. received cash from custonrer for 1D400 credited lo account payable.
.a

\

purchases equiprnent cash for 5OOO clebited to equipment for ID500 and credited to cash ID500

/ 
purchasecl land for ID20000 cash debited to purchases accour.rt.

1 10. paid wages to enrployee for ID3000 has been posled twice to wages expellses.

Required pass journal entries to rectify the aboveerrors using short method.

Q4\Prepare atr itrcome statement, a statenrent of retained eatniugs, and abalattce sheet for the Nonua's

practice of Ali Huseeu, frour the iteurs listed below for the rnonth of Septentber, 2006. (Arrrount in 000) .

(10 Marks).

Retained Earnings rD40p00

Cournron Stock 2,000

Account payable 2000
Equipnrent 30,000

Service revellue 25,000 /

a

,tu. i
.4. 

-i'.'ii\.
../ irj*la\
t-:..^*.

\]
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Dividends 6,000

Nomra' s supplies expellse 3.500

Cash 8,000

Utilities expellse 700

Dental supplies 2800

Salaries expellse 7000

Accounts receivable 14000

Rent expense 2000

-.GF
Acrumrg Lgtg

Sbgond ckt

Q5\' (All auroutrt irr million) Al star conlpally show a balance of ID 7699 andbalance per bank of ID 10240

Ott Jutte 30,suppose furtlterer that by applying the procedures described above we find the following
differences , . (10 Marks).

a- clteque No 5483 for ID 1900 dated June 27 cleposited ou June 30 has uot been collected.

b- Clreques issued and recordedby al star cornpany but not yet presented to the bank for payrneut dte ds

follows,

Clteques No date Anlounl

2108 25\5 1297

2710 29\s 677

2773 1\6 407

2776 + \t) 96

2718 1 1\6 1098

C-credit advice states that the bank collected a Note receivable for ID 900 together with interest ID of

d- Cheque No 21 12 for 5481 was recorded in the cornpany's record irr correctly as ID 5 544

e- credit advice states that the bank credited interest of ID87.

f-A debit advice states that the bank Levied quarterly service chatge of ID130

Require' prcpare the bank reconciliafion for Al star company onJune 30,

1:

.P.D Elham.J. Hameed- P.D Fd A.L. Hanan S. Mahdi
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Q1:A/Acompanyproduces3produ.tesummarizesthedata
of the problem:

Products

1 2 3 Maximum daily
availability

Minutes
per unite

A 0.5 2 1 40

B 3 2 0.5 30

c 0.25 4 2 25

Unite profit 20s 30s 10s

Formulate the problem as an linear programming;;;;

B/ Formulate the duality L.p. model

Max Z= 8X1 -X2 + 4Xt

S.t

Xr *Xz -3Xr:25

X; -Xr<45
Xr - Xz +Xz> 12

Xr, X: > 0 ; Xz : unrestricted

Q3/ Solve the following linear programming by simplex method
Max Z= Xf 2Xz
s.t
Xr+ 2x2 > 5
Xr+X2<4
X1, X2> 0



Q3/ Solve the forowing transporlation probrern by I,,rortrt_tuest corner

Sources 150

80

1.20

Demand center

Q4/Solve the foilowing rinear programing probrem by Graphicar methodMaX Z: Xt * 3XZ 
a ------D rrvvrvrtr 'rJ \rt upftlcAl meft,

S.T. 3x1 * 4x, < l)
Xt * 2x.,{ 4
XS2
XlrXr)0

Q5/ Find the optimum solution of A player for the following game matrix

"{ \l
f*ijl CJ*#J

O-gs A eL€ll

ul_; H
al+-i,t{ S*.o+U bl+i^r eP

i.tl+Jl O*-,t.r.r

uJlJ ++" +Jg..r.e.l
i.rt+ll cru&

r-,G dtjJl .r;c eh..r.e.r

BI B2 B3
AI a

J -6
A2 9 a

-'!

A3 10 8 -5

.r.e.l
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collage
Accounting Department

Second Class

Note\. tur$ru irrrFrdlvr(. r-ith the first being among them

Ql. f fuftiFic Ckfrcs. Clrrxe lhe correct allswer and show the computations if arty (20 I'larks).

1, L :ir ----epc:i- F3ril Sltro.000 caslt for experlses that's will
:.- k::e:se -{s-sis \- 5300,000, decrease owtler's equity by $200,000.

-{s-srts L5 S200,000, decrease liabililies by $200,000.

-- Irrrer<e -{ssets b1'5200,000, deerease owller's equily by $200,000.

: Irr-re.:se -{ssets by $200,000 and increase Liabilities by $200,000.

Rrnt s'as debrtedfor the full amoun tmrilstafements are preparcdon July 31, the adjusfing entry

lo be made by the Fisher Shoe Store is,

i .Hit Rent Expense, $24,000; credit Prepaid Rent, $24,000.

b ;let'it Prepaid Rent, $24,000;credit Rent Expense, $24,000.

--" ;iel.it Rent Expense, $4,000; credit Prepaid Rent, $4,000.

:. ;el'it Prepaid Rent, $4,000;credit Reut Expense, $4,000.

3-The Harris Company purchased equipment for $ I 5,9Q0 on December 1. It is estimated that annual

depreciation orr the computer will bellQgGJ_ t nnutcial statements are to be prepared on Decemb er 31,, the

company should make the following adjusting entry,

'] ctet'it Depreciatiou Expeuse, $3,000; creclit Accuntrlatecl Depreciation, $3,00O.

L'lnet.,it Depreciation Expense, $250; cleclit Accunrulatecl Depreciation, $250.
I

c{tiebit Depreciatiou Expetrse, $12,000; credit Accumulated Depreciation, $12,000.ti
c1|tlel'it Equipnrent, $15,000; credit Accunulated Depreciation, $15,000..

-tAl-Salamy company purchases goods on account for $6000, then

3- Assets and liabilities bolh decrease by $6000. b. Stockholders'equity increases by $60O0.

c. Assets itrcrease by $6000 and liabilities decrease by $6000. d. Assets ancl liabilities both increase by $6000.

5. One of the following is not an asset: a. Inventory. b. Equipment. c. Building d. Notes Payabte.

6. On Novembcr 1, Duane Vaid $l3rffiin ?rJvance for a year's rent. The November 3O a-djusting entry for
',rerrt expense should include "#

@. aatrtReut Expense, $13,500 B. debit Rent Expense, $1,125

*C. credit Prepaid Rent Expense, $13,50 .D. medit Cash, $1,125

7- Assets of a company would not include

a. Accounts trtayable. b. Accounts r.eceivable. c. hrvenlory. d. Cash



JuuJELr. ALLUUT tLil tE,

Date: 
:,.

_,i ,:...

Final Exam

2023-2024
First Semester

ELU!turlrlL q Agl-il|* it
. 

r '.. :'1 collage
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' Second Classa ..:i l\+-:-/' 
:

8-A credit sale of $ZSO is made onJune 13, temrs 2/1ur, N 3r1. A retum of $50 is granted onJune 1b

Thc amount rcceivcd as payment in firll on _lune "3 is,

n. $700. b $6s6. c. s6-s- d. Srirtr

9-Al Alaa compally purcltased a compuler for ID2,-10r-t Lr11 Dersllltrer f .it is estirnated tlrat annual

depreciation on the computer will be ID4S0. If furancial sbtements are to be prepared on Dccernbcr 31, the

comparly should make the following adjusting enh'.-

a. Dcbit depreciatiou Expense, ID430;crcdit accurnulated Deprlg6i3tion ID1S0.

b. Dcbit dcprcciation Expense, ID,l0; crcdit accuuurlated Depreciation ID{0,

c. Dcbit dcprcciatiotr Expense lD1920; crcdit accurnulalcd Depreciation ID1920

d. Dcbit office cquipnrcnt, ID24O0;crcdit accunrrrlatcd Dcprcciation ID240O

10-CompaIry FF accumulatcs thc following adjustmcnt dala at Dccembcr 31.

Rcvenue of ID800 collcctcd in advance has bcen canrcd.thc adjusting cntry,-

a. Dc-bil cash, ID 300; crcdit uncaurcd rcvellue ID 300.

b. Debil rcvcrlue, ID S00 ;crcclit uuearnerl rcvelluc ID S00.

c. Dcbit trucarued leveltuc ID 3001crcdit l.cvellue ID -s00.

d. Anotlrcr alls\\'cl'

Q2\AT Sca Company- a service comparly provide se ryice to customer , prepare the joumal entries for thc
transactions below. (10 A1arks).

a. purchascd sLrpplies cash lor ID2000

b. paici \vages to cnrplovcc fol thc urouth ior. lD5O00

c. Revetltte frottt serviccs pclforured during the uroulh lolalccl ID9OOO. -t-

d. a cotttracl u'as sigtlcd u'ith a llcwspeper for a ID25O aclverliscurent but the anroult not paicl 11til lcxl
nronth.

e. pttlcltased tttelcltartdise for ID125O0 of lhis anrounf ID12000 paid ancl thc balance expectccl lo pay u,ithirr
SOclays.

f. paid ID500 cash fol nel expcnses



It. purchased equipment foji h. i. paid reut for the tnouth worth ID20O0'

j. provide services fotlD8000q4|!1-
1'E=-

fr. puia i*b r" 
"rnployee 

for the uronth fi

I

_.f-

(loMaftI

,@-rount of lDl}Srecorcl *tgor purchases urerchaudise on account

>1 -----Ft/ A,r,..tivdnote receivable frorn customer clebited to note payable for ID500'

\-/
honors withdraw cash for ID200

'/ r '.T06*unt clebitecl to cash
4. sorcr rrrercrrarrcris 

" 
r", p4....0',,:-ll:i:*..9*, e4*-

IDloo ancl ID900 uaaor,ffa*Dle ano crsgt+rsu tu r.rcr fr '--- ----
U. L ,, s-,

Jt\qg.hines for ID18OO cash credited to sales'

T tr#J', r -,-^i^--^rr-^.*^,.^1.-.Aican'an6r* r.1rrnrffir0g fionr'custo'rer wlio purchase the rnercltauclise olt accou*t creclited to sales and

dcbiled to cash.

ftr roeiuect cash frorn customer for ID4OO credited to accourrt payable'
\./

g. purclases equiplrerlt cash for 5000 clebited to equiprtteut for ID5oo aud credited to cash IDSoo

,F
9. purchasecl lancl for ID2000O cash debited to purchases account'

4.f lO. paict wages to ernployee for ID3000 has been posled twice to wages expenses'

Required pass journal entries to rectify the above errorsusing short method-

e4\prepare arr incorne statement, a staternent of retainecl eamings, and abalauce sheet for the Nortna's

practice of Ali Huseen, from ihe iterns listect below for the month of septenrber, 2006. (Arrrount in 000) '

(10 Marks).

Retained Earuiugs rD40,000

Cotnuron Stock 2,000

Account payable 7,O00

Equipttteut 30,o00

Service fevelrue 25,000
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AccouthgDqrE

S€COnd ffr.F

Dividends 6,000

Nomra' s supplies expeltse 3.500

Caslr 8,000

Utilities expense 700

Dental supplies 2800

Salaries expense 7000

Accounts receivable 14000

Rent expense 2000

Q5\, (All arnourlt in rnillion) Al star cornpally show a balance of ID 7699 arTdbalanceperbankof lD 70240

Ou Juue 3O,suppose furtherer that by applying the procedures described above we find the following
differences: . (lOMarks).

a- clreque No 5483 for ID 1900 dated lune 27 deposited onJune 30 has not been collected.

b- Clreques issued aud recordedlly al star company but not yet preser,ted to the bank for paylnellt are as

follows,

Cheques No date funount

2708 25\5 1297

27rO 29\5 677

2113 l\6 407

21 l6 4\6 96

2178 I 1\6 1098

C-credit advice states that the bank collected a Note receivable for ID 900 together with interest lD of 12.

d- Clteque No 21 12 for 5481 was recorded in the cornpany's record in correctly as ID 5 544

e- credit advice states that the bank credited interest of ID87.

f-A debit advice states that the bank Levied quarterly service cltarge of ID 1 30

Require' ptepare the bank reconciliation for AI star company onJune 30,
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subjecti"'iTnancial Ana lysis

Date: I l2o2
Time: 2 hours

Final Exam
Y.Y4-r.rr

First semester
Type (B)

Economic &
Administrative collage

Accounting Department
Third Class

,'+.i

Note: Answer Four Questions Only (e<ck q'v,(Si-t trc\(

Q1: The following information is related to Palai Ltd.
\L.S nfn"\t)

2016Particular 2015
Current assets
Non-current assets
Shareholders' funds
Current liabilities
Non-current liabilities

100,000
300,000
250,000
50,000
100,000

80,000
360,000
275,000
40,000
125,000

Instructions: Prepare balance sheet showing a vertical analysis for Palai Ltd.( 10 marks)

Q2/The following are income statement and the comparative balance sheets at the

beginning and the ending of 2018 for Anssam's Co.:

Revenues 100000, Operating expenses 70000, Income before income tax 30000,
Income tax expense 10,000, Net income 20,000
Comparative Balance Sheet as December 31 ,2017 and 2018

Particulars
ASSETS

1t112018

Cash........ .10,000
Accounts receivable 8,000
Notes receivable .. 2,000

Computer equipment 5,000
Total.. .......i..............,..25,000
Liabilities and stockholders' equity Accounts
payable.... .. 6000
Notes payable........,.............................. 4,000
Long-term debts........ 6,000
Owners'equity....... 9,000
Tota1......... 25,000
Additional information :

1) New computer equipment was purchased at the end of 2018, no depreciation.

2) The owner drew $4,000 during the year.

3) No additional investments by the owner.
4) The increase in long term debt is the issuance of bonds.

f nstructions :Prepare cash flows statement for the year ended December 31, 2018 by using

Indirect Method And comppte a cash flow ratio.(10 marks)

Q3/A/ The following balances appeared in the records of an industrial company:
Total Assets $3,000; Total liabilities $1,800; Sales $4,000; Cash Assets $800; Current

Liabilities $1200; Shareholders' Equity $2,000; Net profit after tax $150.
lnstructions:Prepare an analytical study of these data by using the KIDA model to determine

the extent of the entity's ability to continue.(6 marks)

31t1212018

25,000
13,000
1,000

14,000
53,000

10,000
3,000
15,000
25,000
53,000



Q3/B/ The folrowing informatlon is rerated about questions((cho-i:e^:le 
correct answer))

sales $500,000; proit n"fore interest ""0 
i"* 120'000;1at "-O"tt" 

tO 
'910- 

current asseis

160,000; frxed assets 240'000' t"'"*'ilo'ut'"t 60'000; ;;;'y at 1t|$50'000; purchases

80,000; inventory "te'tlf 
2 $40'000' (4 marks )

1 rhe networkin;;ffi*,,i0", 1 i-ff,ffi' I :1#,ooo : :1;i"' X f 3:'"0'

i. fn" net Profit ratio will be/ a' t

3. rhe inventory turnover ratio will oel ? t"t -it 
.];4 

times" ,"u|t'tu i 
t 
:$"t

i ir" "r""tt tttio will be / .. ,l -1;lL^ ,. *"li
lJiX:Tilil;;;;;;;"tion is rerated to Mc co

rn1 6 160

'^rinna 100 12O
20

F*unu" from oPerationslevenue from operattotts 20 24

other income zo 14 40
30%

Expenses
lncome tax
EXperr>Yc 30% ^-.. :;';'<iq for Mc' co (10 marks)
lncome tax

I nstru ctions: P rep are net income- ::Tftil::':t ::r;l?Jfi n:"# sh eet ot zane

H*ffJfi:T"T:::ffi::il:ffiHffi0i"" 
o'" and Barance sheet otzane

Ltd. Zane Ltd.

Profit and Loses AJc

66p".fFg Stock

To Purchases

To Freight lnward

To Gross Profit atotv'wvv I -

ro oPeratins ExPens"'?99'::: \ 
oo'ooo

i;;; on 6ale of Asset 4o'ooo
260,000

To Net Profit '?"'

f:ll: i'nlr::;il"o 
tul o-9'o'Stocks 150'000-'Debtors

45,000,Bills Recetvai* u,ooo, c..h 60,;;;, sn"'" c'pt"rlioo'000 shares of $1 par value)

200,000, Reserve -J *roi"s zoo,oo6" eli p"vro," oo.obii oth", cu""nt Liabilities 90'000

rnstructions : compute: operati.n oli,ir",i", ** profilratio; Return on capital employed

rar", Gtt) , Quick ratio' ( 1o marks) ()

'---Zt ca '

A.P. Jumann tffi- A'L' Samecr I' Kh:rlil A.P.D Elham-J' H:rrueed
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Q 1/ Clioose the correct answer for i0 sentences:

l ' Compared to financial accounting, managerial accounting places more emphasis on:
A) the flexibility of infonnation. B) the precision of infonnation.
C) the timeliness of infonnation. D) both A and C above.

2. Indirect labor is a part of,
A) Prime cost. B) Conversion cost. C) Period cost. D) Nonmanufacturing cost.

3' Prirne cost and conversion cost share what comnron element of total cost?
A) Direct materials. B) Direct labor. C) Variable overhead. D) Fixed overhead.

4' A cost incr-rrred in the past that is not relevant to any curent decision is classified as
a(n):

A) period cost. B) opportunity cost. C) sunk cost. D) differential cost.
5' The terrn that refers to costs incun'ed in the past that are not relevant to a decision is:

A) rnarginal cost. B) indirect cost. c) period cost. D) sunk cost.
6' The break-even point in unit sales is found by dividing total fixed expenses by:

A) the contribr-rtion margin ratio. B) the variable expenses per unit.
C) the sales price per unit. D) the contribr-rtion margin per unit.

7. The detennination of a cost as either direct or indirect depends upon the:
A) accounting system

C) cost tracing system

8. Budgeted costs are:

A) the costs incurred this year
C) planned or forecasted costs

9. Contribution rnargin equals:

A) revenues minus period costs

C) revenues minus variable costs

A) indirect manufacturins costs
C t period costs

B) allocation systern

D) cost object chosen

B) the costs incured last year
D) cornpetitor's costs

B) revenues minus product costs
D) revenues minus fixed costs

B) prin-re costs

D) direct rnaterial

l0.If unit outputs exceed tht breakeven point:
A) there is a loss B) total sales revenue exceeds total costs
C) there is a profit D) Both total sales revenue exceeds total costs and there is a profit.

I l.Manufacturing overhead costs are arso referred to as:

a r;, ;;;,;;;;;;,"r-;;;:.. #;:? income crrange ir it ,ndertakes an
adr enising campaign siven the followins data:



r
' 'i^ ^omnq;(tn $25'000

Cost of adve.Stising campaign """"""
Variable .i'penr. as a percentage of sales "' 42%

... $60,000
Increase in sales

------(15 Mark)

Q 3/ Assume the following cost information for Fernandez cornpany:

Selling Price S120 Per unit

Variable costs $80 Per unit

Total fixed costs $80,000

Taxr:ate 40oh

Required:

1 . What is volume of sales dollars is required to earn an after-tax net income of $30'000?

2. What is the number of units that must be sold to earn an after-tax net income of $42'000?

----(15 Mark)

Q 4rChesbrough, Inc., makes many of the components of its main product in-house' Recently,

Berham Electronics offered to supply one component, K-25 ' il 1price of $6'50 each' Chesbrough

uses 20,000 units of component K-2j each year. The absorption cost per unit of this component is as

follows:

Direct materials $2'95

Direct labor 0'40

Variable overhead 1'80

Fixed overhead 4'00

Total s9'15

The fixed overhead is an ailocated expense; none of it would be eliminated if production of

component K-25 stoPPed.

Required
1. What are the alternatives facing Chesbrough, Inc', with respect to production of

component K-25?

2. List the relevant costs for each altemative. Suppose that Chesbrough, Inc', purchases K-25

fromBerhamElectronics.Byhowmuchwilloperatingincome
increase or decrease?

----(15 Mark)

With my best wishes

Instructor
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aLll True or False
1- A favorable sales variance reflects an decrease in operating income.
2-When the actual market share is less than budget market share variance is unfavorable.
3-Sales quantity variance can be decomposed into market share variance and market size
variance.
4-ln ABC, activity cost is assigned to resources.
5- ABC is generally more costly to implement than Traditional costing.
6- Because activities driver. The cost of resources used in operations, a cornpany should
choose resource consumption cost drivers based on cause-and-effect.
7-ln backflash costing, two trigger points purchase of direct material and incurring of
conversion cost (stage A) and completion goods finished of product (stage).
8- One of the elements of JIT is the reorganization of the plant within form a pools.
9-Cost incur for defective product after shipment to customers is classified as internal
failure cost.
10- Supplier evaluations is one element of Appraisal costs.
11- Quality is one that meets or exceeds customer expectation.
12- The split off point is where the joint products become separate and identifiable,
13- The product has low sales value compared with the sales value of the rnain product is

called joint product.
14- Split-off point is the point of processing at which the point products are separated as

individual product.
15- ABC system is less accurate product costing its provide less accurate and informative
product costs.

15 marks

A2ll Choice the correct answer:
1- Market share variance result from a difference between the:
a- Actual and budgeted market size x budget market share x budget contribution margin
per unit.
b- Actual and budget market size x actual market share x budget contribution margin per
unit. '

c- - Actual and budgeted market size x budget market share x budget contribution
margin.
d- Actual and budgeted market size x actual market share x budget contribution margin.
2- Sales mix variance equals the difference between:
a- Actual sales mix and budget sales mix x budget units sold for all product x budget
contribution margin per unit.

Final Exam

second semester
Third Attempt

2023-2024
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b- Actuai sales mix and budget sales mix x budget units sold for all product x actual
contrlbrgion margin per unit.
c- Actual.gples mix and budget sales mix x actual units sold for all product x
budget contribution margin per unit.
d- Actual sales mix and budget sales mix x actual units sold for all product x
actual contribution margin per unit.
3- The static budget variance will be favorable when:
a- Actual unit sales are less than budgeted unit sales.
b- The actual contribution margin is greater than the static budget
contribution margin
c- The actual sales mix shift toward the less profitable unit.
d- the average contribution for the actual mix greater than for the budget mix.
4- Poskey Corporation uses an ABC system with three activity cost pools. The
company has provided the following data concerning its costs and its activity
based costing system:

Distribution of resources consumption
Activity cost pools

Assemblv settins up other total
wages and salaries SqoO,oOO 40% 40% 20% LOO%

ccsts

Depreciation
Utilities

160,000 20%
100,000 25%

3s%
55%

45% LO0%

20% LOO%
The total cost would be allocated in the first stage allocation to the Assembly activity cost
pool:

a- SL87,ooo b-s254,000 c-s217,000 ds 165,000
5- The first stage of ABC entails the assignment of:
a- resource costs to department. b-activity costs to product.
c- resource costs to distribution channels. d- resource costs to individual activities

6- Al Basrah company produce three kinds of hats: rain hat, dust hat, and snow hat. The
three products require 80,50, 18O, setups. The budgeted machine setups cost are Sgg+.
The amount of machine setups costs allocated to three products is:

a- 5128, itzg, Srzg. b-S80, 560, Srgo. c-S96, 572, 5216. d-572, gtz8, Srs+.
7-Games company manufactures various gams. For March, there were no beginning
inventories of direct material and no beginning or ending work in process. Conversion
costs are the only indirect manufacturing cost category currentty used. Journal eniries are
recorded when materials are purchased and when conversion costs are allocated under
backflush costing. Conversion costs March S+00, Direct material purchased Marsh S1OZO,
Units produced March 58,800, units sold 41,800, the journal entries properly records the
purchase of direct material is:

a- AIP control 1070 b- Material and in process control L070
Material and in process control L070 A/p control 107O

Y



c- Material and in process control 1070 d- conversion costs 1070
conversion costs LOTO material and in process control 1070

' 8- In baclfflash costing, alternative 3, the journal entry of completion of
finished urifts is:

a- by finished goods control b- by finished goods control
To standard conversion cost allocated direct material

work in process control
c-by finished goods control d-by finished goods control

To accounts payable To, work in process control
Standard conversion cost allocated

9- A company adopted a JIT system for:
a- Avoids a buildup of parts and inventory.
b- provides an accurate cost allocation.
c- Replaces direct allocation method of assigning overhead cost.
d-ls based on a demand push theory.
10- Cost incur for defective products before their shipment to customers can be

categorized as:

a- prevention costs. b- Externalfailure costs.

c-Appraisal costs. d- internal failure costs.

11- An example of appraisal costs is:

a- product inspection. b-process engineering. C-Rework d- warranty repair
12- Money spent on employee training is a :

a- Empowerment cost. b- Appraisal cost. c-prevention cost. d-pareto cost

13-Al shams company producq,two product x and y in a single joint process . last month
the joint costs were SZS,OOO when 10,000 units of product x and 15,000 units of product y

were produced, additional processing costs were S1S,OOO for product x and 510,000 for
product y, product x sells for S10, and product y sells for SS. fne joint cost allocated to
product x and y using the physical units method would be:

a- 542,500: 532,500. b-S30,000:45,000.
c-s45,000: s30,000. d-Another answer.
14- When a joint production process yields two or more products with
high total sales values, these products are called:
a- main product. b-scrap. C-byproducts. d- Joint product.
15- All costs incurred after the split-off point that are assignable to one
or more individual produets are called:
a-separable costs. b- byproduct costs. c- main costs. d- joint costs.

15 marks

Answer 2 of the following:
a3ll Kardlan company manufactures two types of soap, Budgeted and

actual operating data for 2O22 are as follows :

-r-



5, Selling price per units Variable cost per units Units sold

NormaT 3oaps s20 s12 10,000

Luxury soaps s40 s30 5,000

Budget data

The company estimated budget market size of 50,000 units and budget market share of 30%. The

actual market size is 64,000 units and actual market share is25%
Required: Compute all sales variance.

10 marks

Qa//: Jardon company cleaning Brigade company provides housecleaning services to its clients.
The company uses an activity-based costing system for its overhead costs. the company has

rovided data from its ABC costing system

The other activity cost pool consists of the costs of idle capacity and organization sustaining
costs. One particular client, the Lazzara family requested 37 jobs during the year that required a

total of 222hours of housecleaning. For this service, the client was charged $2,350.
Required: (a) using the ABC costing system compute the customer margin for the Lazzara family.

(b) Assume the compahy decides instead to use a traditional costing system in which
all costs are allocated to customers on the basis of cleaning hours. Compute the margin for the
Lazzara family.

10 marks

a s// Al Messar company produce and sells watches. The following data is pertaining to cost of
n IWO Vears:

Details 2020(in$) 2021(inS)

sales 3,g2o,ooo 3,52o,ooo

Cost of quality:
Scrap 28,800 30,100

Warrantv repair 70,000 75,000
Repair of returned product units 272,OOO 195,000

Preventive maintenance 220,OOO 152,000

lncoming materialtesting . 105,000 75,000

Product inspection 150,000 150,000

ualitv i tw

Required: Compute cost of quality as a percentage of sales for each of the two years.

Good luck
A.P.D.Elaham J. Hame
Head of Department

10 marks

Actual data:
Selling price per units Variable cost per units Units sold

Normal soaps s1e s10 12,000

Luxury soaps 542 s3s 4,000

m

Activitv cost pool Total cost TotalActivity
Cleaning s274,t70 48,100 hours

Job support S99,066 5,700 jobs

Client support S9,zgo 620 clients
Other S11o,ooo Not applicable

Mahmmod

-1,-

Lecturer
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Q 1/ crash Dobson, former all-state higir schot t"":l?tlli1l?.:Y;:i:'-:*::"i$;'u'
# ;fi:Ju"*""t";ffi;*r cr*r, has requested a cash budget for october' After

examining the records of the company' You frnd the following:

a. Cash balance on October 1 is $1'980'

b. Actual sales for August and September are as follows:

August

$15,000
80,000

$95,000

Cash sales

Credit sales

September

$ 20,000

90,000

$110,000
Total salesTotal sales

c.creditsalesarecollectedoverathree-monthperiod:50percent*5fl:t::T:t"?"1tC. UItrLUt JclI\/J OT\

percent in the second month, and 15 percent in the third month. The remaining sales are

uncollectible.uncollectlolc.

d. Inventory purchases average 70 percent of a month,s total sales 
":j:::: :::i::: 'til;iL#:t ffi;ffi;.",'ii;"-oip,,r"r'use. rhe remaining 60 percent are paid for in the

following month. ..

e. Salaries and wages total $2,000 per month'

f. Rent is $2,700 Per month'

g. Taxes to be paid in October are $5'000'

h.Crashusuallywithdraws$4,000eachmonthashissalary'
i. Advertising is $500 Per month

j. Other op.rutirrg expenses total $800 per month'

H:lT.il;ffiilffi;.;;,;uln ,*, org10,000 and credit sares or$65,000 ror october
*o'{ ol-nrrf fhe notential

:fi?::'i:illjU,ooo"]*;; the end orthe month and is concerned about the potential

October ending balance'

Required: Prepare a cash budget for October' Include supporting schedules for cash

collections and cash PaYments'
---- ( 20 Marks)

Q 2/ weber company produces floor mats used in gyms and dojos. The sales budget for four

months of the Year is as follows:
Unit Sales Dollar Sales

April 12,000 $ 288'000

tiu, 50,000 1'200'000

June 30,000 720'000

July 28,000 672'000



t
coryapy policy requires that ending inventories for each month be 15 percent of nextmonth's sales' At the beginning of April, the beginning inventory of mats met that policy.ir.rr+_

Required:
Prepare a production budget for the second quarter of the year. Show the number of unitsthat should be produced each month as well as for the quarter in total.

-(15 Mark)

Q 3/ (Ignore income taxes in this problem.) Mercer corporation is considering replacing atechnologically obsolete machine with a new state-of-the-art numerically controlled
machine. The new machine would cost $250,000 and would have a ten_year usefullife' unfortunately, the new machine would have no salvage value. The new machinewould cost $ 12,000 per year to operate and maintain, but would save g55,000 per yearin labor and other costs' The old machine can be sold now for scrap for $10,000. what is theclosest rate of return on the new machine?

e a/ (gno,. i,'.o-.;;,;;;-;;;*o,;, I:#11i1",
or a new machine ror $5,00r'"i";"#jTil';H;il: ilHitffit:?ng::T;no salvage value' The machine will increase Major's cash flows by $2,000 annuallyfor 5 years' Major uses straight-line depreciation. The company,s required rate ofreturn is 10%. what is the payback period for the machine?

--(15 Mark)

With my best wishes

Dr. MOHANAD MOHAMED Dr. ELFIAM AL-SHAWI
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aU I True or False

1- A favorable sales variance reflects an decrease in operating income.
2-When the actual market share is less than budget market share variance is unfavorable.
3-Sales quantity variance can be decomposed into market share variance and market size

variance.
4-ln ABC, activity cost is assigned to resources.
5- ABC is generally more costly to imptement than Traditional costing.
6- Because activities driver. The cost of resources used in operations, a cornpany should
choose resource consumption cost drivers based on cause-and-effect.
7-ln backflash costing, two trigger points purchase of direct material and incurring of
conversion cost (stage A) and completion goods finished of product (stage).
8- One of the elements of JIT is the reorganization of the plant within form a pools.
9-Cost incur for defective product after shipment to customers is classified as internal
failure cost.
10- Supplier evaluations is one element of Appraisal costs.
11- Quality is one that meets or exceeds customer expectation.
12- The split off point is where the joint products become separate and identifiable,
13- The product has low sales value compared with the sales value of the rnain product is

called joint product.
14- Split-off point is the point of processing at which the point products are separated as

individual product.
15- ABC system is less accurate product costing its provide less accurate and informative
product costs.

15 marks

azll Choice the correct answer:
1- Market share variahce result from a difference between the:
a- Actual and budgeted market size x budget market share x budget contribution margin
per unit.
b- Actual and budget market size x actual market share x budget contribution margin per
unit. '

c- - Actual and budgeted market size x budget market share x budget contribution
margin.
d- Actual and budgeted market size x actual market share x budget contribution margin.
2- Sales mix variance equals the difference between:
a- Actual sales mix and budget sales mix x budget units sold for all product x budget
contribution margin per unit.

tirne2 Hours
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b- Acturi sales mix and budget sales mix x budget units sold for all product x actual
contribution margin per unit-
c- Actua.llsales mix and budget sales mix x actual units sotd for all product x
budget contribution margin per unit.
d- Actual sales mix and budget sates mix x actual units sold for all product x
actual contribution margin per unit.
3- The static budget variance will be favorable when:
a- Actual unit sales are less than budgeted unit sares.
b- The actual contribution margin is greater than the static budget
contribution margin
c- The actual sales mix shift toward the less profitable unit.
d- the average contribution for the actuat mix greater than for the budget mix.
4- Poskey Corporation uses an ABC system with three activity cost pools. The
company has provided the following data concerning its costs and its activity
based costing system:

Distribution of resources consumption
Activity

costs Assembl other total
20% LOO%

45% L00%
20% LOO%

allocation to the Assembly activity cost

a- S187,000 b-s264,000 c-S2tz,ooo ds L65,000
5- The first stage of ABC entails the assignment of:
a- resource costs to department. b-activity costs to product.
c- resource costs to distribution channels. d- resource costs to individual activities

6- Al Basrah company produce three kinds of hats: rain hat, dust hat, and snow hat. The
three products require 80,60, 180, setups. The budgeted machine setups cost are SgS+.
The amount of machine setups costs allocated to three products is:
a- 5128, 5128, S128. b-Sgo, 560, Srgo. c-SgG, Stz, Szre. d_S7z, Stz8, Srs+.
7-Games company manufactures various gams. For March, there were no beginning
inventories of direct material and no beginning or ending work in process. Conversion
costs are the only indirect manufacturing cost category currently used. Journal entries are
recorded when materials are purchased and when conversion costs are allocated under
backflush costing. Conversion costs March S+00, Direct material purchased Marsh $t020,
Units produced March 58,800, units sold 41,800, the journat entries property records the
purchase of direct material is:

a- AIP control to70 and in process control L07A
A/p control 107O

vrages and salaries 5+00,000 40%
Depreciation i.60,000 20%
Utif ities 100,000 25%
The total cost would be allocated in the first stage
pool:

b- Material
control LOTO

cost pools
setting u

Material and in process
Y



, c- Material and in process control 1070 d- conversion costs L070
conyersion costs 1070 material and in process control 1070

" 8- In backflash costing, alternative 3, the journal entry of completion of

finished uiiits is:

a- by finished goods control b- by finished goods control

To standard conversion cost allocated direct material
work in process control

c-by finished goods control d-by finished goods control

To accounts payable To, work in process control

Standard conversion cost allocated

9- A company adopted a JIT system for:
a- Avoids a buildup of parts and inventory.
b- provides an accurate cost allocation.
c- Replaces direct allocation method of assigning overhead cost.

d-ls based on a demand Push theorY.

10- Cost incur for defective products before their shipment to customers can be

categorized as:

a- prevention costs. b- External failure costs.

c-Appraisal costs. d- internal failure costs.

11- An example of appraisal costs is:

a- product inspection. b-process engineering. C-Rework d- warranty repair

12- Money spent on employee training is a :

a- Empowerment cost. b- Appraisal cost. c-prevention cost. d-pareto cost

13-Al shams company produce two product x and y in a single ioint process . last month

the joint costs were SZ5,OO0 when 10,000 units of product x and 15,000 units of product y

were produced, additional processing costs were S15,OO0 for product x and 510,000 for
product y, product x sells for S1O, and product y sells for SS. fne ioint cost allocated to
product x and y using the physical units method would be:

a- S42,5oo: 532,500. b-S3o,ooo:45,000.

c-S45,000: Sgo,ooo. d-Another answer.

14- When a joint production process yields two or more products with
high total sales values, these products are called:

a- main product. b-scrap. C-byproducts. d- Joint product.

15- All costs incurred after the split-off point that are assignable to one

or more individual products are called:

a-separable costs. b- byproduct costs. c- main costs. d- joint costs.
15 marks

Answer 2 of the following:
Wll Kardlan company manufactures two types of soap, Budgeted and

actuaf operating data for 2O22 are as follows :

-l -



:i., Selling price per units Variable cost per units j Units sold

Normal soaps s20 5L2 i 10,(m
Luxury soaps Sqo s30 5,(Xro

Actual data:

Budget data

The company estimated budget market size of 50,0QO units and budget market share of 30%. The

actuaf market size is 64,000 units and actual niaiket share is25%
Required: Compute all sales variance.

10 marks

Qql l: Jardon company cleaning Brigade company provides housecleaning services to its clients.
The company uses an activity-based costing system for its overhead costs. the company has

The other activity cost pool consists of the costs of idle capacity and organization sustaining
costs. One particular clierit, the Lazzara family requested 37 jobs during the year that required a

total of 222hours of housecleaning. For this service, the client was charged 52,350.
Required: {a) using the ABC costing system compute the customer margin for the Lazzara family.

{b) Assume the company decides instead to use a traditional costing system in which
all costs are allocated to customers on the basis of cleaning hours. Compute the margin for the
Lazzara family.

10 marks

a5l I Al Messar company produce and sells watches. The following data is pertaining to cost of
ualitv in two vears:

Details 2020(inS) 2021(inS)

sales 3,g2o,ooo 3,520,000

Cost of quality:
Scrap 28,800 30,100

Warrantv repair 70,000 75,000
Repair of returned product units 272,OOO 195,000

Preventive maintenance 220,OOO 152,000

Incoming materialtesting ' 105,000 75,000

Product inspection 150,000 150,000

Required: Compute cost of quality as a percentage of sales for each of the two years.
10 marks

A.P.D.Elaham J. Hame
Head of Department

Good luck
Mahmmod

Selling price per units Variable cost per units Units sold

Normal soaps Srg s10 12,000

Luxury soaps 5qz s3s 4,000

ovided data from its ABC co

Activity cost pool Total cost TotalActivity
Cleaning 5274,L70 48,100 hours

Job support $gg,ooo 5,700 jobs

Client support S9,796 620 clients
Other S11o,ooo Not applicable

Lecturer
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